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PAID  UP  OIL  AND  GAS  LEASE 

■*»«.    810  Hmm  Suwt,  Pm  Wonb,  Teias  76 102,  as  *  lessor,  and  XTO  Bma 

Expressly  excluded  from  this  Lease  are  lignUeToTsn  fnr  L  1       commerciaI  ffw*.  as  well  as  hydrocarbons 

any  additional  or  supplemental  instruments  reasonably  n^sl  f^  J      ^         t0  execme  at  ^«'s  reque 
premises  In  the  event  Lessor  owns  any  additional Tal^TZJ.Z  f    Z  <??ptee  °r  aCCUrate  description  of  the  kased 

etS'  b:r at  "* ra,e  pw  acre  °n  which  ^zi^jupZ      was  origina,iy  paid  ^ 

deterimnrng  the  amount  of  any  shut-in  royalties  hereunder  Tilt!  5  fllB  Lease  was  "cquired.  For  the  purpose  of 
deemed  correct,  whether  actually  more  or  less.  *<=  number  °f  gross  acres  specified  on  Exhibit  "A"  shall  be 

Lease  ^J^!^^^ ^^^^  Subject  to  the  other  provisions  contained  herein  this 
or  other  substances  covered  hereby  L  PrX£  TP^  olZ'T"  "*  *"     l°"S  thereafter  ga 

therewith,  or  thus  Lease  is  otherwise  maintained  in  ^Z^JZ^t  ^  "         ^  ^ 

Wr  as  ^hf^^  ^  -  -  *  —  to 

twenty  five  percent  (25%)  of  such  production,  to  be  STS^    S?arat°r  faCiKtieS'  the  sha"  be 

credit  at  the  oil  purchaser's  transportaUon  ^m^pV^C^Z  Z^  °  Sf"  *      We"head  OT 

a< the  *e"bead  market  price  then  prevai  tag  i„ The  al^e         f  *   '  •*e  COnt,"Uin«  right  t0  Purcha^  such 
same  field,  then  in  the  nearest  field  in  which  there  I  ZcV  »  ™t   t         (?/ there  15  n0  such  Pri«  then  prevailing  in  the 
(b)  for  gas  (including  casinghead  gas)  aTd  an  oto  uh^   P        ^  ^  f°r  production  of  simila'  S^e  and  gravly  and 
of  the  proceeds  realised  by  l^t^^^Z^^  f  ^       be  twenty  five  X"  C5% 
taxes  and  production,  severance  or  other  excise  "axes  VndTf£        P    ,  of  sale- le5s  a  Proportionate  part  of  ad  valorem 
below;  provided  that  Lessee  shall  have  JconttaXg  il  to  ptXeTh  ""f ^  ^  ^  dedUCti0ns  au" 
pnce  pald  for  production  of  similar  quality  in  tXXfi£&^V^  '1  "*  "^"^  We"head  ™rfa 
hen  m  the  nearest  field  in  which  there  is  such  a  prevailing  price  our^n  Z        T       prevailin8  m  *e  same 
the  same  or  nearest  preceding  date  as  the  date  on  wnkh  LesS  clT„, T^f*  Purchase  contracts  entered  into  on 
primary  term  or  any  time  thereafter  one  or  more  wels on ZiZ^Z  Z     P™fT  tf  at  the  end  °f  «« 

producing  oil  or  gas  or  other  substances  covered  herehv^  1   •         P  °r  lands  pooled  therewith  are  capable  of 

production  therefrom  is  not  being  so£  by  ZZ  ^eUcr  l,^  TT^  u"'  S"Ch  WeU  0r  wells  o 
quantities  for  the  purpose  of  maintaining"^ Sse A T^^t^TJ?"     ^  '°  ^  pr0dudnS  to 
producing  in  paying  quantities.  If  for  a  periX  11  ramcl^  ^  ^  n<*  fraCed  sha"  be  **>»««  capable  0f 

therefrom  is  not  being  sold  by  Lessee,  £  LesVeTS  pav  SSfT?  ^f™'*  "e"  °r  WeUS  are  shut-in  or  Paction 
covered  by  this  Lease  on  or  before  me  end  of  S  d  90  fv  „„  ^>  ^  ?ya"y  °f  5eventy-fi«=  dollars  ($75.00)  per  acre  then 
said  90-day  period  while  the  well  or  ^  Ts^tTZ^Tl'  °D  "  "**  ^  of  *^ 

however,  that  if  this  Lease  is  '^'^^r.J^^^^^T  ?  "°' bein«  sold  by  Lessee;  provided, 
well  or  weUs  on  the  leased  premises  or  lands  poolJlZ^Z^r^    Tuu^S  SM  by  ^  from  anotte 

^se  in  force  by  payment  o^shut-in  royalt^t  *  S^T,^^^?  '°  ^  ^ 

in  w^h  Ler:ieor°annlirof  ^TZ^Z^^Il  T  ™  ta  3 «~ * 

proceeds  received  or  the  market  value  of  the  produTso Messed  S ,  be,caIcuIated  ba^  upon  the  higher  of  the 
saved  hereunder  which  are  sold  to  Lessee  or  m  SfmZ^,  ,  Slm,ar}y-  on  oil,  gas  and  other  substances  produced  and 
market  ^^l^^l^^^^^^.^  P"*"*  upon  the  Wgher  of  the 
conh-ary  herein,  except  for  nonaffiliated  thkd-part  ctarg^ f  Sc^STo  n  fd  h^r  UC'S'  Notwithstanding  anything  to  the 
stabthze,  process  or  treat  gas  produced  from  the -l eased I  P  ,  byuLessee  t0  ^nsport,  gather,  compress, 
event  shall  any  of  Lessor's  royalty  bear  an™  he  co^f  ^,  f  P°°led  'herewith  (includin8  fuel  barges),  in  no 
lifting,  gathering,  dehydration,  Lm,^,^^^^^  *  ™?  Pos,-Productio"  ^  including  costs  of 
marketing,  or  for  construction,  operatio,^  ^^To^ZZl  TXTT'  ^ting  or 

oil  or  gas  produced  from  the  leased  premises  or  ta*££SKwto  T„  I  ?  f  T"^  fOT  pr<KeSsin«  OT  treatin« 
or  less  than  Lessee  in  sales  to  nonaffiliates.  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than 

ten  percentliO^^u'Sng ^ng In^lT "  ^  ^  ^  °™S  ™°  ^ 

S     crest  or  Lessee  or  m  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


partners^  or  other  entity  is  owned  or  controlled  by  ^  IZ^tno^^^  ^  ~ - 

time  to  time.  All  payments  or  tenders  may  be  made ^n  TT™  ^Tl  °7  PTOVide  Wri"en  notice  of  from 

dispute  or  question  as  to  title.  Lessee  must  disoX  or  cause  t it *a r  h  h  ^  U"leSS  there  is  a  reasonable  ^ 
particular  well  not  later  than  one  hundred  Zcm n20) dav after ^  f  ^  '*  ^  °"  pr°dUCtion  from  a 
Thereafter,  Lessee  must  disburse  or  caused  to  be  dfsbursed  J"       f  ^  SaleS  °f  pr0duCtion- 

month  after  the  month  in  which  production  is  sold  If  noTnaM  wh,„  T  T  *  "  productlon  the  "ay  of  the  second 
rate  from  due  date  until  paid,  which  amount  ll!see  ajees  to  pay  '     ^  *  ^  intereSt  at  lhe  ~ry 

^wssss^^        i^iss  t  rucing  in  ™ — <a 

permanently  ceases  from  any  cause,  including  a  revis ion^of  unit  L L  f  Productlon  (whetner  or  not  in  paying  quantities) 
action  of  any  governmental  authority,  theTfn  the Tent  th  s ^  L^set  not  ZT'  °f  SeCti°"  6  OT 

nevertheless  remain  in  force  if  Lessee  commences  ooe^Tfi™^  6   emg  maintained  "  force  it  shall 

or  for  otherwise  obtaining  or  restoring  p"n  on  tite  rs  If  T^/"?1.."  fOT  ^"^  a"  additional  we» 

after  completion  of  operations  on  such  iy  hole  «  h^-*^  Wi,hi"  ninety  (90)  days 

of  the  primary  term,  or  at  any  time  thereafter  this  llZ  is no, ^°'days  afterksueh  cessatlon  °f Production.  If  at  the  end 
engaged  in  drilling,  reworking  or  any  JE^Z£Z££l  rT7,^  in  f°rCe  but  ^  is  *« 

Lease  shall  remain  in  force  so  long  as any  S^ZZT^'^**  °  °btam  °r  pr°duction  therefrom. 

ninety  (90)  consecutive  days,  and  ff  any  such  op™s  result  in  Z  n Z  7  ^/T  ^  "°  CeSSad°n  °f  more  tha" 
hereby,  as  long  thereafter  as  there  is  ^c^^^^^^T^  °f  H°"  °f  gaS  01  0ther  sub«  covered 
After  completion  of  a  well  capable  of  producing  in  SS,St  a  r ^  ^""^  0r  lands  Pooled  therewith, 
leased  premises  or  lands  pooled  theSYa^ZZ^TT^ 

circumstances  (a)  to  develop  the  lease erruses  a ^  to  formatio^  tV,    "^T  ?  under  the  ««*  or  similar 

leased  premises  or  lands  pooled  therewl""  ^TSSL'K  °f  Pr°dUdng  "  Payi"8  qUantities  on  the 
wells  located  on  other  lands  not  pooled  therewith  TheTe  hal  , ""compensated  drainage  by  any  well  or 
wells  except  as  expressly  providedherein  COVe"ant '°  dn"  Oratory  wells  or  any  additional 

therein  wit^ht"^^^  «■>  P«-  *  or  any  part  of  the  leased  premises  or  interests 

either  before  or  after  the  coma^^^cfpXi™^^^ 38 '°  ^  "  aU  SUbS'anCeS  COVered  by  this  ^ 
prudently  develop  or  operate  the  leased  Drermsel  wh  JLT , Z    ?      ,  "  neCesSary  or  proPer  to  do  so  in  o^er  to 

lands  or  interests;  provide*^ tZJ^  ZZ  ln^Z  "**™'"  ^  ^  ^  ,0  such  °ther 

created  pursuant  to'the  pooiing  ^r  ^^Zl^rZ  foZZ     *  ^  inM  "  any  unit 

horizontal  completion  shall  nofexceed  eigSy  W  acS ^plus ^a  Zximu™/UC,  >P  "8  5*  ^  °"  We"  WWch  is  n0t  a 
gas  well  or  a  horizontal  completion  shall  no,  exce* ^ sk  hundredTrZnT  §  ?  ^  °f  ^  PerCent  (I0%)'  and  for  a 
percent  (10%);  provided  that  a  larger  1^1^^^?^  T  f  ^  '  P'US  3  maXlmum  acreaSe  tolerance  of  ten 
any  well  sparing  or  density ^DatSma,  maTbe  nr^^^^  °r  g3S  ^  °r  h°riZOntal  completion  to  conform  to 

do  so.  For'the  purpose  of  HZ^,  ^^^^^J^TT^  ^  '° 

law  or  the  appropriate  governmental  authority,  "  if 2  dSnmon  ^fc««  ^  by  apphcable 

oi  ratio  of  less  than  100  000  cubic  fwt  m  h  ™  „  ^  Prescribed,  oil  well  means  a  well  with  an  initial  gas- 

unit  and  stating  the  effective  toe  of  pooling 3 ^  may TteS^  fi  t  IT?  '  T"T  dedarati°n  deSCribing  the 

mmmmmm 

governmental  authority  havtng  jurisotc  L  ™  m  corform     PaCm8  °r,denS"y  pMm  PKSCribtd  01  by  the 
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inie  off^v  £ -?*  ^  or  otherwise  transferred 
their  respective  heirs,  devisees,  executors,  administrators ^  successor/^H  a  8  *  ^  Pmks  hereunder  shaU  extend  to 
part  of  this  Lease,  the  Assignee  snail  give  written  ^to^^^^T^J"^- *  LeSSee  aSsign's  ««* 
the  county  records.  No  change  in  Lessor's  ownership  shall  have ™efita  of  V, •  ^  ^  "*  aSSignmeW  is  recorded  j" 
of  Lessee  hereunder,  and  no  change  in  ownership  shall  ht  h.nH  ,  UCmg      "Shts  or  enlarging  the  obligations 

furnished  the  original  or  certified  ^du^S^^^Z  f  """if**  m  ^S  ^  ^ 
reasonable  satisfaction  of  Lessee  or  untU  L^^^^^^^^t  s-h  change  of  ownership  to  the 
of  division  order.  Except  as  otherwise  stated  herein  if  Le  see  transf^?  .  reqU™ts  c°n<ained  in  Lessee's  usual  form 
be  relieved  of  all  obligations  thereafter  ^^^ZT^TT  ^  *  Wh°'e  °r  to  Part'  ^  ^ 
such  obhgafons  with  respect  to  the  transferred  II*«S^^Sl^7f,  "*  ^  °f  the  tra"sferee  t0  satisfy 
ttansferred.  If  Lessee  transfers  a  full  or  umfivideTli^^'^^^1^  With  rCSpect  t0  ^  in«rest  "o,  so 
obhgaaontopayortendCT^  of  the        covered  by  thjs 

net  acreage  interest  in  this  Lease  then  held  by  each,  SSCe  a         transferee  in  proportion  to  the 

by  this  Lease  or  any  depths  or  zones  thereundeTand  111  tLlnont  ?  n  OT  My  ^  of  the  area  -vered 

respect  to  the  interest  so  released.  If  Lessee  id^.JSL  ?         ?  a"  °b,igati°nS  thereafter  "*°8  with 
Lessee's  obligation  to  pay  or  tender  shut-in  ^SIm^^o^^  h       ^     °f      area  C0Vered 
interest  retained  hereunder.  In  any  event,  upon  termination  of  SSH^"^     aCCOrdanCe  with  <he  ««  acreage 
Lessor  a  recordable  release  as  to  such  portion  or  portio 0?^^  which  h      T  "  Sha"  deIiver  <° 

Upon  the  exptration  of  the  primary  term  of  this  Lease  upon  the  exZ^  nf  ™  T™  Under  ,he  teI™  °f  this  Lease- 
or  after  cessation  of  operations  as  provided  herein,  whichever ^occurs  ast  tMs 'Tn  "  re"eWal  °f  **  te™' 
below  one  hundred  feet  (100')  below  either  (1)  the  deeoest  ri^Th  Hrin  h  If!  6  Sha"  terItunate  as  to  all  rights  lying 

pooled  therewith  or  (2)  the  stratigraphic  equ  va lent  £ bal  offhe HP  m  7f  ^  °D  the  leaSed  premises  <*  °°  ^ds 
•ny  well  drilled  on  the  leased  premises  or'on  land  poll  \Zt th  1^^/"^  °f  produdnS  in 

■s  then  engaged  in  operations  on  the  leased  premises  or  on  hr*  Tr^Zt  i  thf  deepest;  provided,  however,  if  Lessee 
effect  as  to  all  depths  so  long  as  no  more  it^J^i^^^^^^  *"  "  ta  fU"  and 

operations)  on  the  leased  premises  or  within  sL  hunted  ^  (mZfZ  T  T**"?*  ^P^ai/seismic 
leased  premises  by  pooling,  as  provided  i^  o^^^^^^^  ^  sha»  ^  ^velop  the 
other  lands.  Lessee  shall  make  all  reasonable  effort s  nc tn Z  „I  h  t  ,  8-  c°mmenced  from  a  surface  location  on 
developing  the  leased  premises,  any  lands  M  ^^oZZ  "  ne,ghb°rho0d  streets  OT  thoroughfares  in 

sha./  be  ^  ^  C°mPleti0n  ^  " *  <*  ^ 

and  gas  industry,  the  level  and  nature  of  develPnZdtZ^  e^l  T  ^V™"*       'eChDOl°^  in 

fact  Lessee's  operations  are  being  conducted  in  o"nl  an  urban  redd,nr7  Wmty  °f  UsSee'S  dm  si,es  and  *e 

equipment  in  its  operations,  Ussee  shaU  tak"  reTsonabT^ ^        f  ,,If  LeSS6e  Uti'izCS  any  non-electric-Powered 

suppression  muffler  or  like  equipment.               reasonable  steps  to  muffle  the  sound  therefrom  by  installing  a  noise 

^«"e  'his  L- '  express  or  implied, 

including  environmental  regulations  S^reS^T  a"y  governmental  authority  having  jurisdiction, 

of  oil,  gas  and  other  substance,  J^^T^^Z^  ^  I  PmJUCti°n  °f  We"S'  and  'he  ^ 
than  the  terms  of  this  Lease,  this  Lease  shall  control  Whtn  h  11  V  ,  '  ^  reSulatlons  or  orders  are  less  restrictive 
or  delayed  by  such  laws,  ^^tL^  JKZtf""^^"^ 
material,  water,  electricity,  fuel,  access  or  easements  or  bv  fire  m  necessary  permits,  equipment,  services, 

insurrection,  riot,  strike  or  labor  dispoiL  ^  ^7"  ^  Z  COndM°nS'  ™>  Sabotage'  rebellion' 

or  carriers  ,0  take  or  transport  such  pSct \ol  or  bv  anv  otr T       !    ^  for  pr0dUCtion  0r  failure  °f  Purchasers 

not  terminate  because  of  ^ch  i^^^Z^  T  ^T^-  ^  LeSSee'S  contro1' this  Lease  shall 
added  to  the  term  hereof.  Lessee  shin  no  bl  7me  Z  bZ7  If^     '  °f  SUCh  preVeMion  or  ****  sha»  b* 

drilling,  production  or  other  operations  are^ so ~*" dela^  7  'T?5,"  ™pHed  C0Venants  of  ,his  Lea«  when 
this  paragraph,  Lessee  must  use  reasolwe  eZtsTnotift  r  «1  "T"^      ?rder  f°r  LeSSee  t0  claim  the  benefit  of 
condition,  setting  form  in  reMon1^S^  J^^,I^fT*   ^  'eaderShip  °f  the  force 
attempt  to  cure  any  force  majeure  event.  located  w«h  Lessee  s  claim.  Lessee  agrees  to  make  every  reasonable 

^£f3tis£^  th:  °t-  of  the  surface  ^  ^ 

successors  and  ^igns  (collectively  th< ^"Lsor  r^D^S^^f  aBd  thdr  reSpective  heire' 

nature,  or  other  harm,  including  envlronSalTarl  for  Z!       ^!  ^  .a"d  0,8C"0n  »f  CT(1> 

limited  to,  all  losses  and  expenses  wbkb^eaJ^^^  7  ^  a"?ageS  *  S°U8ht'  includin&  "<»» 
arising  out  of,  incident*!  to  .Tw^tbJ^S^^of^S?  '  itSJ°fficers'  emP^  ™«  agents 

drill  site  or  operations  site  or  that  inw^hel^rf^        "     ST  ?  °r  U"der  the  leased  Premises  or  at 
provisions  „f  Z  Lease,  or     J^te  nlXT™ ^stnct^  .^'^    ^  brea£h  »f  ^  "  «"  terms  or 

agrees  to  be  liable  for,  exonerate,  i^7^!^n7anX  ^  »r  «,nuss,o„  of  Lessee.  Further,  Lessee  hereby 
liabilities,  losses,  damages,  ^th>^^y  d^e  ^i^  r  ^,  ^  PartieS  against  any  and  a"  claims' 
harm  for  which  recovery  of  ^^T^S^^lS^  T  ^  dea,h>'  C°S,S  a"d  expenses'  or  other 
including  attorney  fees^nd  J£*£££L  .ndudlno  SST^f?"      '  COntra£t'  "  SMct  liabmt^ 

leased  premises  or  at  the  drill  site  ^»SZh?n        related  to  envtronmental  hazards  on  or  under  the 

aU  envirorunenta.  laws;  t^tZsZT^nZ  way VZlt  Les °  V^'8  ff"™  '°  with  a^  a"d 

activities  in,  on  or  under  the  .eased  /remises  or  at  Z  S  si^rt^  ^ftn^^^r'of 


the  Lessor  Parties  in  the  same  manner  p^vMed abov  to  b^^!™nera^  fe^' d^»««  and  hoW  harmiess 
employees  and  agents  as  described  above.  ^^^ST^SS^l^Jt.  f tMtieS  °f  Lessee«  its  »»»«. 
THE  INDEMNITY  OBLIGATIONS  AND/OR  MlfmS^S"  LIMITED  HEREIN,  ALL  OF 
SHALL  BE  WITHOUT  LIMITS  AND  WTHOUT^CARn  ™ ™  TERMS  OF  THIS  LEASE 
(EXCLUDING  PRE-EXISTING  CONDITIONS)  ST^UCT^^ARlf  rrv  i-m^tuS  °R  CAUSES  THEREOF 

OR  PARTIES  (INCLUDING  THE T^GLIGENCE  OF  TOP  SL^vT^ NEGLIGENCE  OF  ANY  pARTY 
NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT^ACTTVEOR  PASSTVIL  WHETHER  SUCH 

addret  id»CtS^rf"^r?SSi  Kent™  f,!1  bC  ^  W  'he  "»*  b^  «  a,  the 

registered  or  certified  mail,  return  receipt  rea^unS  ^^Z^™^^^        **  * 

including  but  not  limited  to  Section  5.023  of  the  T„  7p  1Z,  mght  arlse  ** . con™°"  »aw  or  by  statute, 

Lease,  Lessee  acknowledges  that  it  has  been  Sven  Ml  nZt?  r  ?  0r  ltssuccessor>  «e  excluded.  By  acceptance  of  this 
to  satisfy  itSe.f  as  to  the  tiL  to  the  *  ^-investigation 

16-    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing 

oblig'aLrSl^pe^lr  ^  diSPUte  ariSing  U"der  ^  ^  Sha»  *  »  T—  bounty,  Texas,  where  a„ 

o^Les^^  P~,  governmental  rules  or 

surface  locations  for  well  sites  in  the  yS^MM^J  ™T        ln  ^  °ther  leaSeS  in  the  **** 

for  drilling,  reworking  or  other  ^pcn^^^^^Z^^T  1°Catio*) 
allowed  on  the  lease  premises  or  other  leases  n  me  S'  rew0*ln8  °r        operates  are  either  restricted  or  not 

location  off  of  the  lease  p^^l^^S  that  any  SUeh  °Perations  at  a  surface 

provided  that  such  operatL  are  asscctedw^ha^ 

operations  under  the  lease  premises  or  lands  pooled  therewith  Zn  f  oseofd" ln&  reworking,  producing  or  other 
conducted  on  the  lease  presses    Nomin^ontamed  i  n  t  h^  n        \  °f  thlS  leaSe  be  deemed  °Perations 

pooling  provisions  or  ^^co^rSl^S^.S^  »  "*  "*»  ««**»  or 

ther^f^^^ 
^PortionofLacreage^ 

to  exercise  such  option  being  the  payment  to  La«nr  fnr  i  J<    •     Tf    1  ,  onIy  actlon  re^uired  by  Lessee 

parties  entitled  under  any  change  S  owner  hip  ac^  Credlt  T      ^  ^  bank  named  herein>  such 

flat  ^?»«r 


October  02, 201 1 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instru;^  before  me  on  the  day  ofS^^r/^  m  G 


MfCHACt 

)tjft 

03, Wi 


Notary  Public  JB»!f  SES  ^^^^v^^   ,^  x- 

.  ^  Notary  Public,  State  of  Texas 
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Exhibit  "A" 

Block  81,  Lot  12 
Westcliff  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 
0.5370  acres,  more  or  less 
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